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KHANIJ SAMACHAR
VOL 1 NO-17
(As appeared in National/Local Newspapers Received in Central Library,
IBM, Nagpur)

The Central Library, IBM, Nagpur provided the Classified Mineral News Service
since many years on monthly basis in the print form. To expand this service to the
IBM Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time,
the Controller General, IBM desired to make this service online on fortnightly basis.
The library staff made efforts to make it successful. This is the 17™ Issue of this
service named Khanij Samachar Vol. 1, No-17 for the period from 16%- 31* Dec
2017. The previous issue of Khanij Samachar Vol. 1, No-16 is uploaded on IBM
Website.

It is requested that the mineral related news appeared in the Local News
Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the
future issues to give the maximum coverage of mining and mineral related
information.

It will be highly appreciated if the valuable feedback is reciprocated.

Mrs. D. H. Vairagare

Asstt. Library & Information Officer
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 COMMENTARY

G CHANDRASHEKHAR

As widely expected, the US
Federal Reserve on Wednes-
day raised interest rates for
the third time this year, by 25
basis points (bps). The gold
market had already factored

in the rate hike though.
However, the actual an-
nouncement - lifted  gold

' prices quite unexpectedly

and somewhat counter-intu-
itively. There was a surprise
depreciation of the US dollar.
As an expert pointed out, gold
gained initially because of
lack of revision to the Fed's in-
flation and interest rate out-
look. This led to a slight weak-
ness in the dollar that
supported the yellow metal,
After the US Fed announce-
ment, the ECB has maintained

a status quo on the policy rate
and continues its accommod-
ative stance.

Over the past weeks, gold
prices came off their highs
and recently declined below
$1,250 an ounce, weighed
down by a strong dollar, mod-
erating geopolitical pressures
and a weak demand outlook.
No wonder investors cut their
net long positions in gold fu-
tures. At the same time, ETF
demand for the yellow metal
has also been subdued.

Price outiook

Currently, gold is hovering
around the $1,250/ounce level.
What is the outlook over the
next quarter?

The US Fed has forecast
higher GDP growth and is ex-
pected to hike interest rates at
least three times over the next
12 months. Indeed, there is an
emerging possibility, that

there could even be a fourth

hike in 2018, one more than

what the FOMC’s projections
imply.

In the event, the greenback
will get stronger and the
equity market will geta boost,
both of which are unlikely to
pressure the yellow metal
down. Less committed gold
bulls will surely exit the mar-
ket as we go along.

We3k Asian demand
At the same time, demand for

" the precious metal from im-

portant consumers — China
and India — is likely to be sub-
dued in the months ahead.

In India, inflation is begin-
ning torear its head and farm
incomes have not shown any
marked growth despite a
near-normal south-west mon-
soon. If anything, there are
crop losses due to unseasonal
rains and prices of many

VWil Indians benefit from the fall in the global price of gold?

grains and oilseeds continue
to rule low. Rural incomes are
under pressure. ;
Perhaps the only support
gold can hope for next year is
geopolitical instability, which
can trigger haven buying.

However, such support is

transient. Temporary lifts to
prices following geopolitical
developments do reverse over
time.

From here on, gold is likely
to find it tough to explore its
upside. If anything, downside
risks persist, Over the coming
weeks and in the first quarter
of 2018, the metal has the po-
tential to decline close to
$1,200[0z.

" Whether consumers in In-
dia will be able to fully reap
the benefit of a fall in the in-
ternational price of gold is a
moot question. The rupee is
showing signs of weakness.
With a firming dollar, emer-

ging market currencies are
likely to turn softer.

As we move closer to
Budget time, there are at-
tempts to lobby the Union
government for a reduction
in customs duty (10 per cent
at present) on gold import.

But the policymakers are
most unlikely to concede the
demand primarily given the
revenue implication. The ad-
mitted position of the govern-
ment is that gold is a de-merit
commodity and not an essen-
tial item.

It would be a travesty if cus-
toms duty on a luxury con-
sumption item such as gold is
lowered when resource-poor
farmers in this country are
agitating for higher prices for
their produce.

The author is a commodities
market specialist. Views are
personal.
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‘Opencast mines becommg

Times News NETwork

economlcally unv1able

Nagpur: Aiming to bring
abouta policy changein mi-
ning sector, Nagpur Branch
of Indian Mine Manager’s
Association (IMMA) orga-
nized a two-day National
summit on ‘Sustamablhty

of underground mines in

Indm’ ata city hotel inRam-
geth onFriday:

hief guest Ajay Kumar

Singh, Bham Coking Coal
Limited’s chairman, urged
citizens to adopt ecofriend-
ly lifestyle and maintain a
balance between develop-
ment and nature. Though
theminingindustryhad fai-
led in this goal, itwasn’t too
late for realigning with en-
vironment, hesaid.

A conm

Dignitaries at a tional

mit on mining, organized by

IMMA at a city hotel, on Friday

au of Mines
ral Ranjan
Sahai, who was'guest of ho-
nour, said that opencast mi-
nes are becoming economi-
cally unviable and we need
todevelop new technology.

. Speaking on the occa-
sion, Western Coalfiends
Limited’s TN Jha highligh-

: tgdihe importance of susta-

Deputy director genseral
of Directorate of Minesand
Safety Dhanbad, BP Singh,

deputy director general of

Directorate of Mines and
Safety, Nagpur, Laxminara-
yan, chairman of IMMA,
Nagpur, RC. Sanodiya, trea-
surer SK Jagnamia, conve-
ner Diwakar Gokhale and
organizmgsecretaryMSTi—
wari were also present.
(Reportingby

Gatba Sbivba.re) i\

ArcelorMittal
to ‘m’.ake auto
steel in India

REUTERS
NEW DELHI

India’s state steel company
will start producing auto-
motive steel in a $1 billion
partnership with Arcelor-
Mittal in three years, a top
government official said,
helping cut imports of
high-grade steel as the
country Trevs up car
manufacturing.

Steel Authority of India
Ltd. (SAIL) approved enter-
ing into a “non-binding”
agreement of terms gn tbe
joint venture (JV) with the
world’s biggest maker of
the alloy, the state ste&lf
firm said. SAIL said a defin-
itive agreement with Arce-
lorMittal would be “final-
ised in due course subject
to financial viability” but
Steel Secretary Aruna Shar-
ma said the JV will start
production in three years.
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Need to make underground mining viable:

UNDER the aegis of Indian Mine
Managers Association (IMMA),
Nagpur Chapter has organised
two days long national summit
on ‘Sustainability ofunderground
mines in India’ was inaugurated
on Friday at Hotel Centre Point,
Nagpur. About two hundred min-
ing experts and professionals
from mining, planning, govern-
ing and consulting companies
like WCL and other subsidiaries
of Coal India, MOIL, MECL, IBM,
CIMFR, CMPDIL, Singareni
Collieries and DGMS reached
Nagpurto participateinthe sum-
mit from all over the country.
Ajay Kumar Singh, Chairman
cumManaging Directorof Bharat
Cocking Coal Limited (BCCL) and
the chief guest of summit said,
“Despite other available energy
sources like wind energy, solar,
hydro power in our country, sur-

. vival without coal is not possi-
N

From left, D M Gokhale, S K Jagnama, V Laxminarayana, Rajan Sahai, A K Singh, T N Jha, B P Singh

and R C Sanodia during the inauguration of the summit on Friday.

(Pic by Anil Futane)

ble. The mine managers are
required to think hard to meet
outincreasing demand of coal of
the country along with the pro-
tection of environment, safety
and viability of mines.”

He added that the mine plan-

nersignored infusion of techno-
logical inputs, and it has landed
theminingindustryingreat trou-
ble today. Opencast mining has
limited future due to land avail-
ability and coal in future will be
available onlyfromunderground

mining. To make the under-
ground mining economicallyfea-
sible mass production technol-
ogy is to be implemented in all
the projects to achieve sustain-
able, innovative and environment
friendly UG mining.

Ranjan Sahai, Controller
General of IBM and guestofhon-
our of the summit spoke about
legislative reforms in the area of
conservation and environment
and said that without infusing
automation and instrumenta-
tion, mining by underground
mines is not possible.

He gave many examples of
developed nations and request-
ed mining fraternity to adopt
those practices in our country
too. “Toincrease production from

under ground (UG) mines asper.

the requirement is need of the
hour,” said P B Singh, Director
General Mines Safety during the
inaugural session.

He emphasised on develop-
ment of indigenous technology
with the help of world-class
national institutions like IITs. A
souvenir and TMMA Review -II’
wasalsoreleased on the occasion.

Tirth Nath Jha, Director

Western Coalfields Limited, V.

Laxminarayana, Dy, Director
General of Mines Safety (DGMS),

Nagpur and S K Jagnania,-

Natignal Treasurer of IMMA also
guided the delegates.

R C Sanodia appraised about
the activities of IMMA and deliv-
ered inaugural speech.

Diwakar M Gokhale, AGM of
WCLproposed thevote ofthanks
whereas Prof Manoj Tiwari,
RCOEM gave the details of the
summit.

Twenty senior retired mining

engineerswerealso felicitated on -

the occasion. Total 18 technical
papers on different elements of

underground mining are being .

presented by experts from vari-
ousorganisations of the country.
The programme was conduct-

ed by Zakir Hussain and P H-
Nimbalkar. Sitaram Lomarorand |

othermembers extended special

contribution in making summit’

successful,

Technical (Projects & Planning),
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‘Essar Steel Resolution Fast-tracked

Bidders with cash balance or bank guarantee of 500 cr can make a binding offer

Sangita.Mehta
@timesgroup.com\

In what the lenders term as
‘single stage’ process to ex-
pedite theresolution, any in-
terested bidder has to meet

ders have initiated insol-
vency proceedings, will so-
on be puton the block. Earli-
er, lenders had decided on a

Quicker Solution
Proposed two-stage resolution

professional.

Mumbai: Lenders to Essar
Steel are reducing the time
taken to resolve the biggest
default in the industry by
mandating that whoever is
the bidder must have at least
%500 crore in cash balance, or
provideabank guarantee for
asimilaramount,and simul-
taneously provide a resolu-
tion plan with the stamp of
approval from theresolution

ESSAR
OILFIELDS
REVENUE

DOUBLES
»» PAGE 13

of
ditors.

the 12 large cases

both the conditions to be
considered by the bankers,
said two se-
nior officials
aware of the
matter. This
was ~ decided
over a series

held by the committee of cre-

Essar Steel, which is one of

meetings provide.

wherelen- company.

two-stage process,
first stage of which bidders
with¥500 crore cash balance
will have access to financial
data.Inthesecondstage, the
resolution professional will
shortlist bidders depending
on the resolution plan they
The shortlisted
bidders will have access to
technical data about the
plant and machinery of the

in the

promsbecunsslnﬂe-stage

Bidder with cash balance or

bank guarantee of 2500 cr
to provide resolution plan
approved by IRP

SHORTLISTED | LENDERS WILL
bidders will negotiate with
have accessto | top 5 bidders;

financial & tech- | process to take
nical data of co | 3 more months
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Metals ($/tonne) Ao

Aluminium_ 2051 2.9 2 b N 1 2188 1700
_Copper 6855 49 18 . 4198 7122 - 5426
lron Ore 67 05 84 183 95 54
Lead 2546 40 51 90 2585 1984
Zinc 3205 37 . 04 145 3310 2087
Tin : 19174 . 18+ 13 © 102 21350 18750
Nickel 11522 5.8 -1.0 24 12830 8710
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Adani Ends Deal with Oz MiningCo Downer

Move comes after the group failed to get financiers to approve loans for Carmlchael coal mine; Adani decides to run the project itself

Rachita.Prasad@timegroup.com

Mumbai: Adani Group has received
another blow when it had to cancel
the contract with mining services
company Downer EDI for developing
and operating its Carmichael coal
mine in Australia after the Gautam
Adani-led conglomerate failed to get
financiers to approve loans for the
$13- billion project.

In 2014, the Adani group had deci-
ded to outsource the operations of its
Carmichael mine to the Australian
company Downer in adeal valued at
about $2 billion at the time of itsan-
nouncement. Now, Adani has deci-
ded torun the project itself.

“Following on from the NAIF veto
last week and inline withits vision
to achieve the lowest quartile cost
of production byensuring flexibili-
ty and efficiencies in the supply

chain, Adanihasdecided todevelop
and operate the mine on an owner-
operator basis,” a statement from
Adanisaid.

The projects, which has been mired
in controversies, received a big set-
back last week when the newly-elec-
ted Queensland government vetoeda
plan to extend a $900-million loan at
cheaper rates for the construction of
arail line linked to the project. This
loan, which was to come from Nort-
hern Australia Infrastructure Facili-
ty (NAIF), was crucial for the project
as the Adani group has been strugg-
ling to tie up funds as several banks
have decided to stay away from the
venture due to the protests related to
environmental concerns.

Adani said that the group and Dow-
mner have mutually agreed to cancel
all letters of award and Downer will
Pprovide transitional assistance till
March 31, 2018.

“Adani remains committed to deve-
loping the Carmichael project and
will ensure the highest level of stan-
dards and governance. This will not
affect our commitment or the num-
ber of local jobs across Queensland,”
the statement said.

“This issimplyachange inmanage-
ment structure and ensures that the

minewill ultimately berun outofour
Adani Australia offices in Townsvil-
le,” the statementread.

The project has been at the centre of
araging controversy since the begin-
ning with environmentalists war-
ning of severe damage to the Great
Barrier Reef. While it received the
approvals and has already employed

@ onrrosecT

Project hasbeenatthe
centre of araging contro-
versysince thebeginning
withenvironmentalists
warningof severe damage
tothe Great Barrier Reef

800peopleat the project, thecompany
is still facing hurdles. The chief ex-
ecutive of Adani's Australia opera-
tions Jeyakumar Janakaraj had told
ET in October that the group is confi-
dent that the mine project will start
production by 2020 despite the chal-
lengesasithadsupport from the Indi-
anaswell as Australian government.
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W By Natasha Chaku
MELBOURNE, Dec 18 (PTI)

BELEAGUERED Adani Australia
on Monday said it had cancelled
a 2.6 billion dollar contract with
an Australian mining services
firm to cut costs, days after the
Indian energy giant failed to get
a concessional loan for its con-
troversy-hit Carmichael coal
mine project in Queensland.

The split with Downer comes
after the Australian firm was the
target of a nationwide activist
campaign pressuring it to, quit
the 16.5billiondollar Carmichael
project in central Queensland,
claiming it will harm the iconic
Great Barrier Reef.

Inasetback to Adani, the new-
ly-elected Queensland govern-
ment led by Premier Annastacia
Palaszczuk last week vetoed a
plan to give a 900-million dollar
concessiorial loan for the con-
struction of a rail line for the
Carmichael coal mine project.

She vetoed the loan to Adani
Australia, fulfilling a major poll

promise she had made during
the election campaign to put a
stop to the NAIF loan on her first
day. The Adani group had applied
for the Northern Australia
Infrastructure Facility (NAIF) loan
worth 900 million dollars for
building the 388-km rail line to
connect the major coal mine to
the seaport. The 16.5 billion dol-
lar Carmichael coal mine project
when completed would be one
of the world’s largest.

The move to cancel the con-
tract raises further questions
about the fate of the massive
project, with Downer, one of the
only two mine contractors —
along with Thiess, considered

Adani cancels $2.6 bn contract
with Aus mining giant Downer

capable of handling an opera-
tion producing upto 60 million
tonnes of coal a year, the
Australian Broadcasting
Corporation reported.

Adani said in a statement that
itiscommitted to the projectand
the split with Downer was
“simplyachangein management
structure”.

“Following on from the NAIF
veto last week, and in line with
its vision to achieve the lowest
quartile cost of production by
ensuring flexibility and efficien-
cies in the supply chain, Adani
hasdecided todevelopand oper-
ate the mine on an owner oper-
ator basis,” the statement said.
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Panel to revive SAIL, RINL

New Delhi, Degember 18

A committee has been set
up for revival of loss-making
steel PSUs such as Stee|
Authority of India Ltd and
Rashtriya Ispat Nigam Ltd,
Parliament was informed
today. The committee

consists of members from the Ministry of Steel,
PSUs and technical experts, Minister of State
for Steel Vishnu Deo Sai said in the Lok Sabha.
“A committee... has been set up for revival of
Rashtriya Ispat Nigam Ltd (RINL) and Steel
Authority of India Ltd (SAIL). Experts have
submitted reports covering several functional
aspects of SAIL and RINL like improvementin
techno parameters, marketing and branding,
equipment maintenance, product mix, raw
material handling etc forimproving
performance,” he said. en

\
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Gold gets a breather from
US Fed’s decision

GURUMURTHY K
BL ResearcTBureau
Gold prices have recovered sharply
in the past week, thanks to the US
Federal Reserve for not giving any
new surprises to the market in its
meeting. The US Federal Reserve as
expected increased the interest rate
by 25 basis points. It also left the fu-
ture rate hike path unchanged
which triggered a sell-off in the dol-
lar. This helped gold to recover
sharply from its low of $1,236 per
ounce last week. The yellow metal
has surged over 2 per cent from this
low and is currently trading at
$1,262.

Silver has surged over 3 per cent
from its low of $15.6 per ounce to the
current levels of $16.1.

On the domestic front, the gold
and silver futures contract on the
Multi Commodity Exchange (MCX)
have reversed higher in tandem
with the global prices. The MCX Gold
futures  contract
madealowof%28,055
per 10 gm and has
bounced to ¥28,435.
The MCX Silver con-
tract has reversed
higher after makinga
low of ¥36,672/kg and
is currently trading at
%37,484.

Gold outlook
The global spot gold ($1,262/0z) has
an immediate resistances at $1,268
and $1,270 which are likely to be
tested in the near-term. A break
above $1,270 can take the prices
higher to $1,275 — the next crucial
resistance level. A strong breakand a
decisive weekly close above $1,275
will ease the downside pressure.
Such a break will increase the likeli-
hood of gold revisiting $1,300 levels
- in the coming weeks. But if gold re-

verses lower either from $1,270 or

$1,275, a pull-back move to $1,265 or
$1,260 is possible initially. The con-
tract (328,435/10 gm) has reversed
higher from a key 328,200-28,000
support zone. This signals the begin-
ning of a fresh leg of upmove. Arally
to 328,750 is likely in the coming
days. Whether the contract breaks
above 328,750 or not will decide the
next move. A break above 328,750
can take the contract higher to
28,900 initially Further break
above ¥28,900 will pave way for the
next target of ¥29,300. But inability
to break above ¥28,750 can trigger a
pull-back move to 328,400 or even
lower.

Silver outlook

The near-term outlook s positive for
silver. The global spot silver is at $16.1
per ounce. An upmove to $16.6 is
likely in the near-term. Inability to
break above $16.6 can pull the prices
lower to $16.25 or $16.1. But a strong
break above $16.6 will
increase the likeli-
hood of the upmove

extending to $16.75 or
even to $17.
The contract

(X37,484/kg) can rise
to 338,200 or even to
338,500 in the short-
term. The region
around 38,500 is a
crucial resistance for the contract. A
strong downward reversal from
there will be a threat to the contract
and a fall to ¥35,500 over the me-
dium term is possible. But a strong
break and a decisive weekly close
above 38,500 will ease the down-
side pressure. Such a break will then
increase the possibility of the con-
tractextending its rally t0 ¥39,500.

Note: The recommendations are
based on technical analysis and there

isarisk of loss in trading.
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Pet coke duty hike may
hit cement cos’ margins

MUMBAL, Dec 19 (PTI)

cement industry to use petcoke

T as a feedstock which had been

CEMENT companies operating banned last month to clean up
proﬁt§ may fall by one per cent  the air pollution. .

fgllomng_the Government's deci- While, issuing the exemption

sion to hike import duty on pet  order for cement units, the apex

coke to 10 per cent from the cur-  court asked the Government to

rent 2.5 per cent, a report said.
The operating margins of
cement companies, which use

frame guidelines for the use of
petcoke. Ind-Ra said that the
cement manufacturers may

high proportion of pet coke are  resort to coal imports due to low
likely to be affected followingthe ~ domestic availabpi(l)ity !

Government’s  decision to Cement manufacturers prefer
increase the import duty on pet,.. usingpetcoke,asitcontainshigh

coketo 10percentfromtheprés: calorific value |(7,500-8,500

ent 2:5 per cent. The operating Kcal/kg), to nbﬁ;coking coal
margins of cement manufactur-  (2,200-7,000Kcal /kg). Therisein
_ers may fall by about 1 per cent,  importdutyon petcoke will result
| B ostisnotpassedon, in a rise in power and fuel co
| 1gend ,5 rasr‘i ;m fk‘!‘rl% f plqéim?é'#tgo%nét ; gg'g' ;
in }t; ereport herel.n' ety the report noted. Ao
increase port duty Total pet coke consumption in
wasannoupcedaﬂgrtheSupreme India increased by 34 per centin
Court decided to lift the ban on  October 2017 to 2 million metric.
the use of pet cokelastweek.The  tonne as compared with the lev-
: Supreme Court allowed the el recorded for Oct 2015.
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Outlook unclear for MCX Zinc

GURUMURTHY K

8L Research Bureau

The upmaove in the zinc futures
contract on the Multi Commod-
ity Exchange that has been in
place for more than a week seem
to be losing momentum.

The contract, which has re-
versed higher after testing the
psychological support level of
%200 per kg on December 8, re-
corded a high of ¥207 on last Fri-
day. But subsequently the con-
tract reversed lower from there
and has come-off to %203.5/kg.

The immediate outlook is un-
clear. Traders can stay out of the
market until a clear trend
emerges.

The 100-day moving average
support is at 2025 which is
likely to be tested in the coming
sessions. If the contract reverses

higher again from this support,
there is a strong likelihood of it
moving higher to ¥208. The level
of %208 is a crucial trend-line
resistance.

If the contract manages to
breach this hurdle, it can gain
fresh momentum. Such a break
can take the contract higher to
%212 initially.. -

Further break above 212 will
increase the possibility of the up-
move extending to %214 and
X216.

On the other hand, if it de-
clines breaking below the 100-
day moving average support, the
contract can fall to ¥200 and
%199 levels again.

Note; The recommendations are
based on technical analysis and
thereis a risk of loss in trading.




THE ECONOMIC TIMES DATE: 19/12/2017 P.N.1 & 7

. Tata Steel Gets
TataSteeltoRaise poordNodto
Z12kcrfor Capex  Raiseupto

T oo, %12,800crore

12,800 crore througha mix

‘of debtandeauity, including : OUERuranD .

arightsissue, tofund the Kolkata: The Tata Steel board has

company's proposed 5- approved raising of funds up to

million-tonne ex ion 212,800 crore throughamix of debt

) .0 D e and equity which includesarights

withan investment of about issue to fund the company's propo-

%23,000 crore, reports Our sed expansion in steel capacity by
Bureau 5million tonneatan investment of

SRl from il nearly 223,000 crore. The capacity

marks the first big-ticket investment in new steel- is likely to be added with four ye-
making capacity By adomestic major in recent times, ars of the daite of commencement

L cil H ’ H of construction.

signalling astrongpick up in steel demand at home. and Tt naarks the first big:ticket i
comes close on heels of announcements by Steel Au- vestment in new steelmaking ca-
thority and the world's largest steel company Arcelor- pacity by a domestic major in'‘re-
Mittal to set upa1.5-million-tonne (mt) automotive cent times signalinga strong pick

0L : 3 ; up in steel demand at home. It co-
\§teel jointventurein Indiaataninvestmentofalmost mes close on heels of announce-
\.Z15,000 crore. FULLREPORT »» PAGE7 / ment by Steel Authority and the
- =l world’s largest steel company Ar-
celorMittalonplanstosetupanlo
million tonne (mt) automotive ste-
el joint venture in India at an in-

vestment of almost15,000 crore.
* The company’s bo-
ard which meet over

g” 3 two days on Decem-

=8 ber 18 and 19 revie-

wed the company’s

long term strategy
including its organic and inorga-
nic growth opportunities. The bo-
ard also approved the financial
plan to raise capital for the above,
which will be deployed for de-leve-
raging the balance sheet and gene-
ral corporate purpose, Tata Steel
said in a notification to the stock
exchanges on Tuesday.

The new addition to capacity will
come up at the company’s greenfi-
eld location at Kalinganagar in
Odisha where Tata Steel has suc-
cessfully implemented a 3 mt plant.
With the expansion steel capacity at

> Kalinganagar will be raised to 8 mt.
Taking into account its existing 10
mt capacity at Jamshedpur, the ex-
pansion is due to raise Tata Steel’s
total domesticsteel capacity to18mt
from an existing level of 13 mt. The
new capacity is poised to meet requ-
irements of automotive, general
engineering and other value added
segments, the company said. Tata
Steel scrip closed at Rs 710.30, up
0.79% aton the BSE on Tuesday.

“The announcement itself was
expected since Tata steel has been
talking about adding capacity in
India. However, the (big) size of
the rights issue is a bit surpri-

sing,” Sanjay Jain, metals analyst
L e e atMotilal Oswal Securities said.

- BRVRERSISE. G, While the likes of JSW Steel have

2 already added capacity, Jain felt
there would be more new capacity
additions in the steel sector inclu-
dingthose insome of the NCLT ca-
ses, after they are resolved.

10
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‘GURUMURTHY K
p BLResearch Bureau
The nickel futures contract on
the Multi Commodity Ex-
change (MCX) rose sharply in
the past week.
The contract made a low of
%708.5 per kg on last Thursday
- and has surged about 8 per cent
from there to the current levels
of X764 per kg. This strong rally
has taken the contract well
 above the keyresistance level of
X742 which was expected to cap
the upside.
* The decisive break above
X742 has negated the head and
shoulders reversal pattern
formed on the charts.
The contractwill come under

pressure only if it declines be-
low X742 again.

But as long as the contract
sustains above ¥742, the near-
term view is positive for the
contract. Immediate resistance
is at X767. A break above it can
take the contract higher to X775
or X777 in the near-term. Inabil-
ity to break above X777 can trig-
gera pull-back move to ¥763.

But if it manages to breach
777, the current upmove can
extend to the nextcrucial resist-

Near-term view is positive for MCX Nickel

ance level of ¥785. Short-term
traders with a high-risk appet-
ite can go long on dips at 758
and accumulate at ¥754.

Stop-loss can be placed at |
X748 for the target of ¥775: Re-
vise the stop-loss higherto 3763 |
as soon as the contract moves
up toX770.

As mentioned above, the out-
look for the contract will turn
negative only if it declines be- |
low X742 again. Such a break
can pullit toX734 initially.

Further break below 734
will increase the likelihood of
the fall extending to %720 or
even to X700 levels.

Note: The recommendations are

based on technical analysis. There
isarisk oflossin trading.
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If gold touches $1,267-70/0z, sell

_GNANASEKAART

‘Comex gold futures edged
higher on Thursday, supported
by weakness in stocks and a re-
treat in the dollar as markets
awaited the signing of a new US
tax bill. Profit-booking in equit-
ies ahead of the yearend and
passing of the tax legislation
seem to be ‘suppomng gold .
prices for now.
. Comex gold futures moved
higher as expected. As men-
tioned in the previous update, a
good bounce to $1,267-75 levels
Tooks likely. But we still need to
see if it can sustain. As of now, it
looks unlikely if the prices can
sustain and push higher from
there. '
. The $1,267-70 level, which was
earlier a strong support, will
tend to act as a resistance now.
Only a close above $1283 could
suddenly open the upside again
to $1,295/97. Direct fall below
$1,235, on the other hand, could
revive bearish expectations for
$1,206/10in the coming sessions.
. Wave counts: It is most

likely that the fall from the re-
cord $1,925 to the recent low of
$1,088 so far, was eithera possible
corrective wave “A”, with a pos-
sibility to even extend towards
$1,025-30 or a complete correc-
tion of A-B-C ending with this de-
cline. Subsequently, a corrective
wave “B” could unfold with tar-
gets near $1,375 or even higher.
Afterthat,awave “C” could begin
lower again. Alternatively, we
can also expect wave “B” to ex-
tend to $1,476 . If the current de-
cline as a whole from $1,920 can
be considered as a fourth wave,
then the fifth wave could begin
and ‘cross $1,700 in the long-
term. But failure to follow-

through above $1,355 has dashed
any hopes of any impulsive up
move. As prices have broken cer-
tain important supports and
shows weakness targeting $1,100
. But a sustained move above
$1,200 has once again revived
bullish hopes and will make the
necessary adjustments to the
wave counts, as the prices break
keyresistance above.

RSl is in the neutral zone now
indicating that it is neither over-
bought nor oversold. The aver-
ages in MACD are still below the
zero line of the indicator again,
indicating a bearish reversal.
Onlya cross overagain above the
zero line could hint at a reversal
in trend to bullish.

Therefore, sell Comex gold
around $1,267-70 with the stop-
loss at $1,278 targeting $1,255 fol-
lowed by $1,235.

Supports are at $1,255, 1235
and 1210. Resistances are at
$1,267,1,278 and 1,297.

The writeris the Director of
Commtrendz Research. There s

risk of loss in trading. 2
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GURUMURTHY K

BL Research Bureau

The Lead futures contract on
the Multi Commodity Ex-
change (MCX) continues to re-
main range-bound. The con-
tract has been stuckinside the
range between %155 and 168

over the last couple of"

months.
. Within this range, the con-
tract made a high of ¥165.15
kg on Monday and has de-
clined over 3 per cent to
159.4.
. The sideways range re-
mains intact for the contract.
There is a strong likelihood of
the contract falling to X157 or
156 in the near-term. A break
below %156 can take it further
!ower to 155 — the lower end
or the range.

- If the contract manages to
Bounce from %156 or 155,

'» MGX Lead remains stuck
in sideways range |

then it can pave way foran up
move to 165 and the upper
end of the current sideways
range thereafter.

The contract will need to
breach 168 decisively to gain
fresh bullish momentum.

~ A decisive close above 166
could be an initial sign indic-
ating that the contract can
rally breaking above X168.

In such a scenario, it can
target X170-171 or even higher
levels.

But if the contract breaks
below X155 decisively, then it
can come under renewed

“pressure. Such a break can

trigger a fresh sell-off and will
increase the likelihood of the
contract tumbling to X150.

Note: The recommendations are
based on technical analysis and

there is a risk of loss in trading. f
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TINDUSTRY [110/5)4
ODISHA MINING SQUEEZE?

Large Bid Ask Spread in HRC; OMG - Await Price Hikes;
Crude OSPs at 3-yr Highs Should Impact Refiners

DISHA - Iron Ore Mining Squeeze post Dec? The Supreme Court in its ruling on the issue of
O the penalty on Odisha iron ore mines clarified that the impacted miners would need to deposit
the penalty amount by 31st December, 2017, otherwise the mining would need to stop. In our
‘view, this has the potential to sharply reduce iron ore supply in Odisha post 31st Dec, 2017. We know
of only Tata Steel which has madea provisioninits books for penalty. Itisunclearif the State Government
has presented the penalty notice to all the miners. The original CEC report had put a cumulative fine
of Rs170bn on the Odisha miners with the top penalties being for State-owned OMC at Rs21.8bn,
Sharda Mines (Rs19.3bn), Essel Mining (Rs11.bn), BPME (Rs8.3bn), RP Sao (Rs11.2bn), TISCO (Tata
Steel, Rs6.1bn), OMDC (Rs6.4bn) and Serajudin (Rs7.5bn).We do nothave granular production details
of these miners but ex-Tata we estimate that production from these miners was roughly 40-45MT.
Given what the SC’s recent order is, now there is a big question mark as to what would happen
with these miners if they do not pay the penalty. In our view, given the SC ruling there is a very real
possibility of some disruption to the merchant miners’ production in Odisha if they do not pay the
penalty. While State Government would benefit from the penalty revenues, any mine stoppage would
result in loss of royalty revenues. This could have an impact on pellet exports and also possibly on

o<l

domestic sponge iron ore prices which would also push up steel prices.

¥

(NMS) .
/
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Government forms panel to

1Al & 193 BLEAS Lot

identify mines for CIL allocation

NEW DELHI, Dec 24 (PTI)

THE Government has set up a
paneltoidentifyadditional mines
forallocation tostate-owned Coal
India as the PSU mining giant is
eyeing an output of one billion
tonnes, says an official.

The 10-member panel under
the chairmanship of Additional
Secretary Coalhasmembers from
Coal India (CIL) and its consul-
tancyarm Central Mine Planning
and Design Institute (CMPDI),
among others. The terms of ref-
erence (ToR) ofthe panelinclude

intensifying “additional coal
blocks for allocation to CIL / its
subsidiaries, keepinginview their
long-term production commit-
ments,” according to the official.

The panel will also find addi-
tional mines from areas explored
in recent years as per standard
technical parameters.

The Committee would “iden-
tify the coal / lignite blocks for
allocation under the provisions
of MMDR Act, 1957 and CBA
Rules, 2017 through auction as
well as allotment”. The panel
would also review the recom-

13

mendations of the earlier com-
mittee in respect of 117 coal
blocksidentifiedin 2014. It would
identify coal blocks notto beallo-
cated duetoinsignificantreserves
/ inviolate areas / dense forest /
CBM overlap etc. “The commit-
teeis constituted insupersession
ofthe committee formed (in) 2014
and will submit its recommen-
dations to the Government,” the
official said. The country is
expected to achieve the coal pro-
duction of 1.5 billion tonne by
2022, Coal Secretary Susheel
Kumar had recently said.
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The near-term view
is positive; prices
can rise furtherin
the coming
truncated week

‘GURUMURTHY K

As the global financial mar-
kets enter the year-end holi-
day season, with the curtains

ready to fall on 2017, gold isall

set to make a positive close for
the second consecutive year.
The yellow metal, which was
trading calm in a broad side-
ways range between $1,200
and $1300 per ounce in the
first half of the year, picked up
momentum thereafter.

The yellow metal witnessed
a robust rally between July
and September as prices
surged, breaking above $1,300
to test the high of $1,360. Geo-
political tensions between the
US and North Korea helped

| gold to gain safe-haven status

and triggered the strong rally.

Central banks spoilt the party
But the bullish momentum

| faded out thereafter as major
~ central banks globally played
. spoilsport by deciding to

tighten policy. The initial re-

versal in gold prices began in
early September with the
European Central Bank (ECB)
announcing plans to taper its
stimulus programme and the
Bank of England signalling a
rate hike.

The sell-off in gold intensi-
fied after the US Federal Re-
serve announced it would be-
gin its balance-sheet
normalisation from October.
These events, coupled with a
recovery in the dollar index
since September, kept gold
prices under pressure, push-
ing it to $1,235 earlier this
month.

However, prices bounced
back again from there and are
currently at $1,274 an ounce.
The precious metal is up
about 11 per cent so far this

year, with just undera week of
trading left.

Silver under-performs
Surprisingly, silver failed to
replicate the rally witnessed
in gold in 2017. Silver has un-
derperformed in 2017 against
gold and is up just 3 per cent
so far this year, at $1633 an
ounce currently.

Rupee caps gains
On the domestic front, the ru-

-pee growing stronger against

the dollar capped the gains
for gold investors. Both gold
and silver futures contracts
on the Multi-Commodity Ex-
change (MCX) failed to give
strong gains. The MCX-gold
futures contract, currently at
28,653 per 10 gm, is up just

14

4.4 per centso far, this year. In-
terestingly, the silver contract
is on the verge of ending 2017
in the red. The contract has
fallen 2.8 per cent this year
and is now at ¥37,954 per kg.

Gold outlook

The near-term outlook for
gold is positive. Global spot
gold (81,274 per ounce) has an
immediate support at $1,269.
If it sustains above this, a rise
to $1,280 is possible. Inability
to break above $1,280 can trig-
ger a pull-back to $1,270. Buta
strong break above $1,280 can
boost the momentum. It
could also mean gold revisit-
ing $1300 levels going
forward.

The nearterm view will
turn negative if gold breaks
below $1,270, depressing
prices to $1,265 or $1,260. How-
ever, a fall below $1,260 looks
less probable now as cluster
of supports between $1,263
and $1,260 can limit the down-
side.

On the domestic front, the
bounce-back from the key
support of ¥28,000 in the
MCX-gold (X28,653 per10 gm)
futures contract is gaining
momentum. Immediate res-
istance is between 28,750
and 28,800, likely to be

M
Gold set to close 2017 on a positive note

tested in the coming days. A ¥%

strong break above 28,800
will very likely extend the
rally t0 29,000 and ¥29,300.
Support is at ¥28,430. If the
contract breaks below this
support, a fall to 328,150 and
%28,000 is likely again.

Silver outlook

Though global spot silver
(81633 per ounce) managed to
sustain above $16, it is not
gaining momentum. How-
ever, the short-term outlook
remains bullish. Silver can
rise to $16.6 in the coming
days as long as it stays above
$16. A break above $16. Bullish
as long as it stays above $16.
Silver can rise to $16.6. On the
other hand, the near-term
view will turn negative if sil-
ver falls below $16. In such a
scenario, the prices can move
down towards $15.5 or even
lower again.

The MCX-Silver (337,954 per
kg) can test the immediate
resistance at 38,200 in the
near-term. A strong break
above this can take it further
to ¥38,500 and ¥39,000. Sup-
port for the contract is at
%37,300. The outlook will turn
negative fora fall to¥36,650 if
the contract declines decis-
ively below¥37,300.

MOX Gold

Supports
¥28,430/328,150
Resistances
¥28,800 [ 29,000
MOX Siiver
Supports
¥37,300/%36,650
Resistances
¥38,200/ 338,500
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'Global demand, local infra
spends bode Well for steel

2017 saw the long-overdue restructuring of the industry

INDRANI DUTTA

KOLKATA 4
The commencement of a
long overdue restructuring
of the Indian steel industry
may be seen as one of the
sectoral milestones of 2017.
The year also saw two policy
interventions by the govern-
ment aimed at boosting
domestic production and
consumption of value-added
steel in government
projects.

Several steel companies,
including some promoted by
big corporate houses, were
referred to the National
Company Law Tribunal
(NCLT) under the Insolvency
and Bankruptcy Code. The
steel sector accounts for al-
most 30% of the non-per-
forming assets of the bank-
ing industry.

Seen as a long overdue
measure, this happened at a
time when the domestic in-
dustry regained its funda-
mentals amid strong export
demand and a revival of the
domestic market. Crude
steel production rose by
more than 5% to touch 92
million tonnes between Ja-
nuary and November 2017,
according to official data.

Exports amounted to 8.9
million tonnes in the first 10
months of calendar 2017,
against imports of 6.6 mil-
lion tonnes of finished steel.
This year too, the govern-
ment safeguarded the inter-
ests of domestic players by
imposing a 4% additional
dumping duty and a 1%
countervailing duty. “Indian
exporters got a bigger ex-
port market at a time when
overall sentiment was good,”
an industry consultant said.

Indian steelmakers also
became more competitive
during the year on grounds
of quality and their deliver-
ies, Firms like Tata Steel and
JSW harnessed advanced
technology to augment qual-
ity. Mention may be made of

Growth hopes: The 2017 steel policy aims to help the industry

reach 300 million tonnes in capacity by FY31. sreuters

the Hilsarna technology. Ta-
ta Steel said it expected this
technology to go commer-
cial in about a decade, ena-
bling it to reduce footprint
and costs. India’s largest
steel producer Steel Authori-
ty of India also improved
product quality through use
of this technology.

Higher margins
In financial performance,
steel firms have started rea-
lising higher operating mar-
gins on the back of improved
domestic and international
steel prices. A scan of the fi-
nancials of four major steel
producers — SAIL, Tata
Steel, JSW Steel and JSPL —
showed that between the
fourth quarter of FY17 and
the first two quarters of
FY18, all the four were EBID-
TA positive, although SAIL
and JSPL posted losses in the
three quarters under review.
Domestic prices im-
proved significantly during
the year, with the overall
trend remaining steady for
long and flat products, in the
three product groups of
TMT bars, cold-rolled coils
and hot-rolled coils. These
products find use in con-
struction, automobile and
the white goods segment.
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Value addition " and in-

* creased branding saw a

thrust from all major firms.

The National Steel Policy
2017 was rolled out to enable
the domestic steel industry
to reach a capacity of 300
million tonnes (mt) by 2030-
31 (against 126 mt now) while
setting global benchmarks in
terms of quality and technol-
ogy. The policy on prefe-
rence to Domestically Manu-
factured Iron and Steel
Products aims at facilitating
consumption of domestic
value-added steel in govern-
ment procurement in sec-
tors such as oil & gas, ship-
ping, ports and airports. The
policy mandates value addi-
tion of 15% on imported steel
to qualify for bidding in go-
vernment projects.

On the outlook for 2018,
the World Steel Association
has forecast increased de-
mand for steel citing recov-
ery of global steel demand in
the short term. The govern-
ment’s thrust on infrastruc-
ture spends is expected to
gain momentum in view of
the 2019 general elections.
This bodes well for the dom-
estic steel industry, for
which an about 5% growth in
demand has been predicted
for the coming year.
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What do commodity traders plan to beton n ZU1e¢

Market players, both
old and new, share

MCX contract
their hopes and fears price’ @), relmm (%)
with Portfolio Buton
Gold (per 10 gm) 27445 28653 44
Silver (per kg) 39049 37954 -2.8
GURUMURTHY K
e - [Energy
2017is comingtoanend. Traders gy ge ojf (per barrel) 3650 w31 24
are ready to close their books —— o N
and gear up with new strategies  Natural Gas (per mmBtu) 232 170 325
for the new year, 2018. Portfolio Base Metal
spoke to a few commodity
traders to find out how their Copp‘er'(per ko) I 400 2l
trading year 2017 was, and what Aluminium (per kg) 116.35 136 20.0
they are betting on in 2018. Zinc (per kg) 1733 285 20.9
Nickel (per kg) 682 710.0 12.9
The year that was Lead (per kg) 1344 158.6 18.0

2017 has been a good year overall
for all the most actively traded
commodities like bullion, base
metals and energy. The only ex-
ception is natural gas, which is

| heading for a negative close.

For the traders we spoke to,

| this year has been a mixed bag.

For some like Deepak and
Ganesh, trades in 2017 have given
good profits. But traders like
Ritu Jain and Siraj (name
changed as per request), both
new to the markets, are set to
close their trade books in loss.

Thegood ones
Deepak from Ambur, Tamil
Nadu, a full-time trader, prefers
to trade silver, crude oil and lead
futures contract on the Multi
Commodity Exchange (MCX).
“Lead was more profitable for me
this year and silver has given me
average returns,” says Deepak,
who began his career when he
was only 17 and has been in the
market for about 15 years.

For Ganesh, a swing trader

“A strong correction in 2018 in the
equity markets which have rallied
sharply this year could see the
market shifting towards safe

| assets like gold.”

GANESH
Part-time swing trader

How they fared in 20172

2016close  Current market  Year-to-date
price

*as on December 22

who trades part-time, 2017 has
been a very good year. “The
trades have given me around 25
per cent return overall this year,”
says Ganesh, happily. His best
trades were from the short posi-
tions taken in natural gas. “I
made around 35 per cent return
from a single trade in natural
gas,” recalls Ganesh.

From base metals (copper,
nickel, etc) to bullion (gold, sil-
ver) and energy (crude oil, nat-
ural gas), Ganesh likes to trade in
all the most liquid futures con-
tracts on the MCX. “Because of
the liquidity issue, I avoid trad-
ing in agri-commodities,” adds
Ganesh, who has been active in
the market for about 11 years
now.

Bad trades
Any asset class on a strong
surge attracts new parti-
cipants. The commodity

segment is no exception. Ritu
Jain from Agra and Siraj from
Mumbai, both part-time traders
and new entrants to commodity
trading, have met with losses
this year.

Ritu trades in almost all com-
modities whereas Siraj prefers
base metals.

“Lack of knowledge about the
market has resulted in loss for
me this year,” says Siraj, ruefully.
However, he feels that going for-
ward these losses can be re-
covered. “Every loss trade is a
learning for me and I am now
confident thatin 2018, [ can per- -
form well and recover all the
losses of 2017," asserts Siraj.

Even for experienced traders
like Deepak, there are a few

trades that went from

bad to worse. “A
short-term trade
system [ de-
veloped has
given me a huge

loss of about 60
per cent in the
trades made in
crude oil”  says
Deepak.

Betfor2018
As curtains
. on 2017 are

“Lack of knowledge
about the market has
resulted in loss for me
this year.”

SIRAJ
Part-time trader from Mumbai
“Strong global
industrial growth can
increase demand and
push base metal prices
higher next year.”

RITU JAIN

Part-time trader from Agra

all set to fall in a week, traders
are gearing up for 2018 already.
Surprisingly, experienced
traders Deepak and Ganesh are
betting big on gold and silver
next year. They feel that the con-
tinuous trend of underperform-
ance of both gold and silver over
the last few years is likely to re-
verse in 2018.

“A strong correction in 2018 in
the equity markets which have
rallied sharply this year could
see the market shifting towards
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safe assets like gold,” says
Ganesh. “If you ask me to buy
something today, I will buy gold
for the long term,” adds Ganesh.

Deepak, on the other hand, ex-
pects silver to outperform gold.
“I expect silver to reach 345,000
per kg levels and give a return of
about 50 to 60 per cent in 2018,"
says Deepak.

He also feels that the current
rally in crude oil prices may not
sustain in 2018. He expects prices
to stay in the same 600-point
range within  which they have
been trading over the last one
year. “The threat from an increas-
ing demand for alternate ener-
gies can cap the upside in crude
oil prices,” says Deepak.

Ritu Jain expects base metals
to do well in 2018. “Strong global
industrial growth can increase

“I expect silver to reach
¥45,000 per kg levels and
give a return of about 50
to 60 per cent in 2018.”

DEEPAK
Tamil Nadu-based full-time trader
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GLOBAL Change in % 52-Week
¥ . Price Weekly Monthly  Yearly  High  Low
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Aluminium 281 64 44 255 2188 1700
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Iron Ore 70 45 ALY 109 95 54
Lead 2476 -28 1.0 178 2586 1984
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demand and push base metal
prices higher next year,” says
Ritu. On the contrary, Siraj does
not foresee any strong rally in
the commodity space next year
as the fundamentals, to him,
look weak. “The commodity mar-
ket is driven largely by Chinese
consumption. Growth in China
seems to have stagnated and the
demand could dampen, going
forward, which, in turn, can keep
commodity price rise under
check,” says Siraj. He expects the
commodity space to remain
broadly in a sideways range next
year. -

|
|
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MCX Aluminium tests a key resistance

YOGANANDD -
BL Research Bureau
Since taking support at 93
per kg in October 2015, the
aluminium futures contract
on the Multi Commodity Ex-
change (MCX) has been in a
long-term uptrend. Also, the
medium-term trend is up for
the contract.

Following a short-term
corrective decline, the con-

tract found support at
around X129 during second
week of this month.

Triggered by positive diver-
gence in the daily relative
strength index, the contract
reversed direction for the key
long-term support level of
T129.

The 200-day moving aver-
age poised at around X129
also cushioned the contract.
Since then, the contract has
been in a shortterm
uptrend. Last week, the con-
tract had gained 6 per cent
accompanied with good
volume.

While trending up during

phatically breached a key res-
istance at X136 as well as the
50-day moving average. The
contract trades well above its
21- and 50-day moving aver-
ages.

The daily relative strength
index of the contract feature
in the bullish zone and the
weekly RSI is on the brink of
entering this zone from the
neutral region. Both the
daily and weekly price rate of
change indicators hover in
the positive terrain implying
buying interest.

On Monday, the contract
advanced almost 2 per cent

last week, the contract em- to trade at 139.4 per kg and
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tests a vital medium-term
resistance at X140.

The short-term outlook is
bullish for the contract and
an upward breach of the key
resistance at ¥140 is possible
in the near term.

In that case, the contract
can extend its short-term
uptrend and reach the price
targets of 145 and 150 in
the short to medium term.

However, inability to move
beyond X140 can pull the
contract down to X137 or X136
where the key immediate
support can provide base.
Next supports below X136 are
placed at ¥134 and 132.
Long-term support to watch
is at X129 for the contract.

Traders with a short-term
perspective should tread
with caution and consider
taking long positions on a
decisively rally beyond %140
with a fixed stop-loss.

Note: The recommendations
are based on technical
analysis. There is a risk of loss
in trading.
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Other PSUs — NMDC,

MOIL and MSTC - are
on growth path, says
Aruna Sharma

Press Trustof India

New Delhi: The steel ministry
expects SAILtoshow profitnext

he back of continued
\m%&nmmommo-
dity market.

The country’s largest steelma-
ker has been posting losses sin-
ce 2015-16, mainly on account of
slowdown in the sector.

“This year, these two PSUs
(SAIL and RINL) have reduced
theirlosses. Next year, hopeful-
ly they will be making profits,”
steel secretary Aruna Sharma
told PTI,

In 2015-16, SAIL had posted a
loss of 4,021, while in 2016-17 its
loss was 22,833 crore.

Steel Authority of India’s (SA-
IL) standalone net loss had nar-
rowed t0%539.06 crore for the qu-
arter ended September 30, 2017.

Stating that five of the seven
steel PSUs, including NMDC,
MOIL and MSTC, are well es-
tablished, the secretary said
the vision of the PSU is absolu-
tely clear and their action plans
arevery clear.

“So, they will be on their
growth path as they are moving
ahead with it. That is very very
clear,” the secretary said.

Inastern warning, Steel Mini-
ster Chaudhary Birender

‘SAIL and RINL May'
Return to Profit Next
Year: Steel Secretary

Singh in the beginning of this
year had asked PSUs, including
SAIL, to “perform or perish” sa-
ying complacency eannot be to-
lerated at a time when private
playersare excellingon various
parameters.
Chairingameeting of chiefs of
top steel PSUs, the minister pul-
led up public sector firms like
SAILand RINL (Rashtriya Ispat
Nigam) for not only lagging be-
hind on international bench-
marks, but were behind their
private counterparts and comp-
lacent in rampingup capacities.
Also indicting SAIL for slow
progress in modernisation as
well as ramping up of capacity,
theministerhad said deadlines
were missed one after another
which cannot be tolerated any-

more, according to the mini-

stry sources.
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Gems & jewellery exports
contract 4.8% in Apr-Nov

NEW DELHI, Dec 25 (PTI)

GEMS and jewellery exports saw
a 4.8 per cent dip at USD 22.43
billion during April- November
this year owing to demand slow-
down in major markets, includ-
ingthe US. Accordingto the Gems
and Jewellery Export Promotion
Council (GJEPC) data, exports
stood at USD 23.56 billion in the
same period last year.

The labour-intensive sector
contributes about 14 per cent to
the country’s overall export. The
drop in shipments is mainly due
to negative growth in the export
ofgoldjewellery and gold medal-
lions and coins.

Industry expertshave demand-
ed support for the industry such
as incentives under the

Merchandise Exports from India
Scheme (MEIS) to hoost theship-
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ments. “We have asked for sup-
port under the MEIS and imme-
diate resolution of GST (Goods
and Services Tax) refund issue.
Blockage of working capital due
to GST is impacting exports,” a
GJEPC official, who do not wish
to named, said. On Dec 5, the
Govt extended incentives to sec-
tors such as leather and agricul-
turewithanaim toboostoutward
shipments that have been dis-
rupted by implementation of the
GST. As per data, gold jewellery
shipments during April- Nov
2017-18 declined by 3.18 pc to
USD 6 billion. Similarly, export
ofgold medallionsand coins con-
tracted by about 50 pc. However,
silver jewellery exports went up
18.5pctoabout USD 3 billion dur-
ing the period. Shipments of cut
and polished diamonds report-
ed a growth of just 1.3 per cent.
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GLOBAL " non-ferrous metal
prices will remain buoyant over
the next three months as a result
ofthewideningsupply gaps, says
arepott. Thereisawideningsup-
ply deficit, largely as a result of
productionsetbacksacrossthree
key non-ferrous metals, alu-
minium, copperand zinc, despite
muted consumption growths
in copper and zinc, an Icra
report said on Tuesday.

Thishasleftinternationalnon-
ferrous metal prices elevated in
the current calendar year, which
have jumped by 24-35 per cent
in the last one year.

“While global aluminium pro-
duction has witnessed a de-
growth in the last few months
due to the regulatory steps tak-
en in China to control produc-
tion from polluting sources,
copper and zinc output has suf-
fered from issues in mining, pro-
duction and degradation in
the quality of ore,” it said.

According to Icra, “supply
situations are unlikely to improve
in the next three months.
Consequently the deficits,are

" likely to jpersist, Whicl in turn
would keep prices elevated in
the near-term.” Higher prices

o8

_COPPER

‘Non-ferrous metal prlces to remam firm next qtr

augur well for manufacturers as

an improvement in realisation
on metal sales has helped non-
ferrous metal entities register
improved business returns dur-
ingtheJanuary- September2017
period, however, it is limited by
a smultaneous increasein mput
costs. The impact of rising input
costs is higher for non-integrat-
ed players manufacturing alu-
minium, astherehasbeenasharp
increase in alumina prices.

As for the domestic demand-
supplyscenario, consumption of
aluminium, copper and zinc,
grew 7-9 per cent growth in the
first half of the current fiscal.

“Despite this, domestic pro-

ductionremainsin excess ofcon-
sumption. The situation is likely

to persmt going forward as well,
which should drive exports.
AIIFA SEEKS GOVT ACTION
AS INGOT, BILLETS PRICES
SOAR: The All India Induction
FurnacesAssociation (AIIFA) has
sought the Government's inter-

. vention to check rising prices of

semi-finished steel productsused
to make construction products,
saying the price rise could affect
the affordable housing pro-
gramme and infrastructure proj-
ects. The All India Induction
FurnacesAssociation (AIIFA) said
pricesofsemi-finished steel prod-
ucts such as ingots and billets
have gone up drastically.in last,

“three months."A tonne ‘of billet

and ingot which cost Rs 27,300 a
metrictonneonOctober26,2016
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can be bought at Rs 34 300 per
metric tonne today on December - .
26,2017,” AIIFA General Secretary,
Kamal Agarwal said.

Ingots and billets, made from
sponge iron and scrap, were raw
materials for making angles,
structural and TMT used as con-,
struction material, Agarwal said,
adding that the price rise could,
also affect the Government’s
affordable housing programme. .

Short-supply of iron ore push-
ing up sponge iron prices was
one of the reasons for the rise in
prices of semi-finished steel prod-
ucts, Agarwal said.

. When, rates of raw Ipatenqls |
"were rising then the cost of anyi|
construction, whether private or
by Govt, would go up, he said.
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MCX Copper resumes uptrend

GURUMURTHY K
BL Research Bureau
Copper prices have been on a
strong surge over the last
couple of weeks. The copper fu-
tures contract on the Comex
tumbled to a low of $2.94 per
pound earlier this month and
was threatening for further
sharp fall. However, the contract
has made a strong recovery
from this low and is currently
hovering at §3.28.

On the domestic front, the

copper futures contract on the
Multi Commodity Exchange
(MCX) has reversed -sharply
higher after making a low of
Z4231/kg on December 5. The
contract has surged over 9 per
cent to 3462. The overall
uptrend is intact and there is a
strong likelihood of the copper
prices can continue to surge.
Outlook: The Comex-Cop-
per contract has a strong sup-
port at $3.16. Intermediate dips
to this support may find fresh
buyers coming into the market.
Arally to $3.37 and $3.39 is likely
in the coming weeks. The out-

look will turn negative only if
the contract breaks below $3.16
decisively Such a breakwill in-
crease the likelihood of the con-
tract falling to $3 or even lower
levels.

On the domestic front, the
MCX Copper futures contract
has a key support near X448
which is likely to limit the
downside in the short-term. A
rally to ¥480 and X485 is likely
in the coming weeks. Inability
to break above X485 can trigger
a pull-back move to ¥470 and
¥465. But if the contract man-
ages to.breach X485 decisively,
then it can extend its rally to
%500 and 510 levels thereafter.

Traders with a medium-term
perspective can go long at cur-
rent levels. Accumulate on dips
at455 and X450. Keep the stop-
loss at 442 for the target of
%505. Revise the stop-loss
higher to ¥472 as soon as the
contract moves up to 478.

Note: The recommendations are
based on technical analysis and
there is a risk of loss in trading.\/\
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!;LVR;’Q:(EIEH Hinal :

TheZinc futures contractonthe
Multi Commodity Exchange
(MCX) has been on a strong up-
move over the last two weeks.

The contract made a low of
%203 per kg on December 19
and has risen sharply in the
past week. The contract has
gained about 3 per cent from
this low and is currently trad-
ing at ¥209/kg. The sharp rally
in the past week has taken the
| contract well above the key
205207 resistance zone.

This leaves the short-term
outlook bullish for the
contract.

The 205207 region may
now act as a good support for
the contract and limit the
downside in the near-term. In-
termediate dips to this support
zone may find fresh buyers
coming into the market.

As long as the contract sus-
{ tains above %205, there is a

Short-term prospectis
positive for MCX Zinc

stronglikelihood of the current
upmove extending to 3211 or
%213 in the coming days. Inabil-
ity to break above %213 can trig-
gera pull-back move to X208 or
%207.

Short-term traders with a
high-risk appetite can go long
ondipsat%208.

Stop-loss can be placed at
205 for the target of ¥213. Re-
vise the stop-loss higher to
%209.5 as soon as the contract
moves up toX211.

The 100-day moving average
at 3204 is a key support to
watch. The near-term outlook
will turn negative only if the
contract breaks below this sup-
port.

Suchabreakwill increase the
likelihood of the contract fall-
ing to X200 or even lower levels
again.

Note: The recommendationsiare
based on technical analysis and
thereisarisk of loss in trading.

THE TELEGRAPH DATE: 27/12/2017 P.N.8

e ——

PINAK GHOSH

Calcutta: Coal India has slapped a levy of
Rs 50 per tonne as coal evacuation
charges, which is set to earn the public
sector miner Rs 2,500 crore every year.
The board of directors in a meeting

applicable on all despatch other than
rapid loading arrangement where coal is
mechanically loaded into rail wagons.

Only a handful of mines support rapid
loading and coal consumers expect most
to start charging this levy. This move
comes at a time the miner is seeing an in-
crease in coal offtake and growth in rake
loading activity.

As the levy has already come into ef-
fect, Coal India envisages an earning of Rs
800 crore in the balance period of 2017-18.

last week has approved the levy which is.

EVACUATION FEE

= New levy to raise Coal India earn-

-| ing by Rs 2,500cr a:year. For current

fiscal, PSU will earn Rs 800cr more

‘m CIL says Iévy will help to recover
costs and improve evacuation

infrastructure

. f“

Coal India sources said the levy would
help the miner to recover costs and im-
prove coal evacuation infrastructure and
services. Market analysts and consumers
consider the levy to boost the earnings
and prevent profit erosion when the
miner’s expenses are high on account of a
wagerevision.
 The estimated average annual impact

" Levy to boost CIL profit

on account of the wage revisionis Rs 5 667
crore.

“Given the market dynamics, it isa
difficult decision for Coal India to go for a
price rise: But at the same time expenses
are going up especially on the back of re-
cently concluded wage revision. This
small 1evy to an extent boosts the topline
of the miner and protects the profitabili-
ty,” an industry source said.

Coal India had increased prices by 6.29
per cent in May last year across sub-
sidiaries for both the regulated and non-
regulated sectors.

Brokerage firm Motilal Oswal said the
evacuatlon charges would boost operat-

ing income . “We estimate the charges
will apply to about 80 per cent of Coal
India’s supplies, The charges will be re-
ported under other operating income.”
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Bawankule reviews projects
m miing funds

[

Guardian Minister Chandrashekhar Bawankule chairing the District Mining Authority
meeting at District Collectorate.

MW Staff Reporter

GUARDIAN Minister
Chandrashekhar Bawankule
said a sum of Rs 10 crore
would be allocated from
District MiningAuthority for
digitisation and installation
of solar panels atop Zilla
Parishad schools in district.
He directed ZP officials to
prepare the proposal and
submit the details while
reviewing a meet of projects
approved from minining

fund. About Rs 90.50 crore
of fund has been approved
from the fund of which proj-
ects worth Rs 31,24,97,000
were firmed-up.

The funds were allocated
to various department for
taking-up drinking water
supply projects, environ-
ment conservation, health,
education, womenand child
development, skill develop-
ment, cleanliness and to sen-
ior and handicapped per-
sons welfare.

About 2,330 proposals
were received and the
Minister directed officials to
prepare fresh proposal was
per Government's norms.
Bawankule on Tuesday took
a review of the funds utili-
sation from Mining Authority
at Chhatrapati Sabhagruha
of District Collectorate.

He further said that pro-
posals that are not covered
underanyother Government
schemesshould be prepared
regarding drinking water,
upgradation of anganwadis
through digital mode, pro-
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vision of battery operate
cycle for handicapped per-
sons, underground sewer
network in villages and also
approach road schemes in
respective assembly seg-
ments should be taken by
officials. For road works lists
should be taken fromrespec-
tive MLAs.

District Collector Sachin
Kurve while speaking
at the meeting directed offi-
cialsof various departments
to submit progress report
and statement of utilisation
of funds and based on
that further funds would
be released.

The meeting was attend-
ed by MLA SudhakarKohale,
ZP CEO Dr Kadambari
Balkawde, Additional
Collector Prakash Patil, ZP's
Addl. CEO Ankush Kedar,
District Mining Officer S P
Kadu, Woman and Child
Development Officer P D
Thorat, Arun Nimbalkar, Dr
Yogendra Sawai, Executive
Engineer Neeta Thakre
and others.

s/
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Jindal Steel’s output capacity

hits 11.6 million tonne |

NEW DELHI, Dec 26 (PTI)

PRIVATE sector Jindal Steel and
Power Ltd (JSPL) on Tuesday said
its production capacity has
reached 11.6 million tonnes per
annum (MTPA) after the com-
pletion of a3 MTPA basic oxygen
furnace at the company’s Angul
steel plant in Odisha.

The installation of 3 MTPA
basic oxygen furnace (BOF) fol-
lows the commissioning of the
company’s 4 MTPA blast furnace
at Angul in August 2017.

“The completion of 3 MTPA
(BOF) at JSPLs 6 million tonne
per annum (MTPA) integrated
steel plant at Angul, Odisha has
taken the company’s overall steel-
making capacity to 11.6 MTPA,”
JSPL said in a statement.

The integrated plant, which
comprisesa4 MTPA blast furnace
and a 2 MTPA DRI (directly
reduced iron) plant, is JSPLs sin-
gle largest investment, it said.

“With the successful comple-
tion of the BOF today, the Angul
steel complex will now achieve

optimal efficiencies in terms of
costs and operations,” JSPL
Chairman Naveen Jindal said.

The basic oxygen furnace, a
250 tonne ladle furnace, is capa-
ble of producing additional 3
MTPA. “The plant which has
comeupataninvestment of over
Rs 33,000 crore and also com-
prises a 1.5 MTPA Bar Mill, a 1.2
MTPA plate mill and a 810 MW
captive power plant... The plant
hasbeen commissioned without
taking an additional debt since
January 2016.

“The company aims to deliver
asubstantial risein financial per-

formance asfull capacityat Angul
plantgoeson-stream, and targets
todoubleits current EBIDTA lev-
els,” JSPL said.

The companyalso said that for
the first time in India, JSPL has
deployed the dry gas cleaning
system, which is significantly
higher in environment friendli-
ness as compared to the wet gas
cleaning plant used in the steel-
makingprocess. ‘Adoption of dry
gas cleaning system reiterates
JSPLs commitmentto green tech-
nology,” Dinesh K Saraogi,
Executive Director and Plant
Head, JSPL Angul, said.
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Tata Steel
raises Odisha
mine output

PRESS TRUST OF INDIA

NEW DELHI

Tata Steel is ramping up
production at its Khond-
bond iron ore mine in Od-
isha to fuel expansion of
the Kalinganagar Plant, a
company official said.

However, the require-
ment for coking coal will
be met through imports
and the company will keep
looking for opportunities
to bid for fresh leases of
coking coal, the official,
said.

Last week, Tata Steel
Board decided to expand
the capacity of Kalingana-
gar Plant in Odisha by five
million tonne per annum
(MTPA) to 8 MTPA with an
investment of 323,500

crore.




THE HITAVADA(CITYLINE) DATE: 28/12/2017 P.N.10

Steel pric

STEEL prices that were witness-
ing a downturn till the recent
past, have all on a sudden start-
ed climbingup dueto severalrea-
sons. The prices saw a jump of
about Rs 7,500 per tonne in a
span of last 60 days.

On December 27, the 8 mm
TMT bar prices unexpectedly
jumped and touched a range
between Rs 39,000 and Rs 39,500
per tonne (excluding 18 per cent
Goods and Services Tax) as com-
pared to its price range of Rs
31,500 to Rs 32,000 per tonne in
November (excluding GST).

Rajesh Lakhotia, President of
theSteeland Hardware Chamber
of Vidarbha while talking to The
Hitavada on Wednesday attrib-
uted the hike to mainly threerea-
sons. “Firstly, the raw material
costhas gone up during the peri-
od. Secondly, thereis demand for
the commodity onaccountofthe
Governmnet'sspending oninfra-

TMT Bar

prices per tonne + GST

TMT Bar

8 mm Rs 31.500 to Rs 32,000 + 18% GST
10mm, 12mm _ Rs 30,500 to Rs 31.000 + 18% GST
16 mm, 32 mm Rs 30,500 to Rs 31,000 + 18% GST

STEEL PRICES IN DEC

prices per tonne + GST

8 mm Rs 39,000 to Rs 39,500
10 mm, 12 mm Rs 38,000 to Rs 38,500
16 mm, 32 mm Rs 38,000 to Rs 38,500

structureand development proj-
ects. Besides, there are signs of
price consolidation at the inter-
national level which is further
boosting thesteel prices,” he said.

Similarly, the 10 mm to 32 mm
TMT bar prices were being quot-

ed at Rs 38,000 to Rs 38,500 per
tonne (plus GST) on December
27, compared to November at Rs
30,500 per tonne to Rs 31,000 per
tonne (plus GST). Lakhotia said
that the phenomenal rise in
demand was not benefiting the
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es jump by Rs 7,500 per tonne

localrolling mills. Alarge portion
of the orders was going to big
steel producers like SAILand Tata
Steel. The big steel producers
were taking advantage of the sit-
uationandincreasingsteel prices
two or even three times in a
month even though there was a
thindemand in thelocal markets.

During the recession period,
SAIL would revise prices once in
one or two months. The steel
prices shooting up at a short
notice was not beneficial for the
steel traders, hesaid. There should
be a balanced policy to help
traders and local rolling mills.
The Government should devise
a policy stating that some por-
tion of steel for infrastructure
projectsshould be sourcedlocal-
ly, he suggested.
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Chinese imports push

copper to 3-1/2- year high

Palladiumat * *
17-year peak; oil slips
from 2-year high

AGENCIES

December 27

Copper prices leapt to three-and-
a-half-year peaks
on  Wednesday
after a jump in
China’simports of
the metal in
November boos- S
ted expectations S
of stronger de-
mand from the ¥4
tOp CONSUMmer.

Benchmark copper on the
London Metal Exchange was up
0.9 per centat$7,190 a tonne. Chi-
na’s copper imports rose to
329,168 tonnes in November, up
19 per cent year-on-year.

Aluminium rose 0.5 per cent
to an eight-week high at $2,204.5
atonne, Zinc was up 0.3 per cent
to $3,274; lead added 0.7 per cent
to $2,508; tin was up 0.6 per cent
at $19,645 and nickel was off 1.4
per cent to $11,960.

Precious metals up

Gold rose for an eighth straight
session on Wednesday as a re-
treat in the dollar encouraged
some investors to buy into the
metal, while this year's leading
precious metal palladium hitan-
other near17-year peak since Feb-
ruary 2001at $1,069.50 an ounce.
Palladium is the best performer
of the precious metals complex

in2017,up more than 50 per cent

“as years of deficit and expecta-

tions for rising demand from the
carindustry bolstered the invest-
ment case for the autocatalyst
metal.

Spot gold was up 0.2 per cent
at $1,285.35 an ounce, while US
__ gold futures for
= February deliv-
=4 ery were $2.60
¥ anounce higher
at $1,290.10.

Silver was up
0.5 per cent at
$16.62,  while

- platinum  was
up 03 per cent
at$921.58 an ounce.

Crude oil down

Oil retreated from its highest
close in more than two years
amid low volume, as a pipeline
carrying crude to Libya’s export
terminal was said to need a week
for repairs following an explo-
sion on Tuesday.

Brent and West Texas Interme-
diate crude futures slipped after
the US benchmark on Tuesday
breached $60 a barrel for the first
time since June 2015.

West Texas Intermediate for
February delivery was 45 cents
lower at $59.52 a barrel on the
New York Mercantile Exchange.
Brent for February settlement
lost 78 cents to trade at $66.24 a
barrel on the London-based ICE
Futures Europe exchange. The
global benchmark crude traded
ata préemium of $6.70 to WIL
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Tata Steel raising

'Khondbond mine

output to fuel
Odisha unit

PRESS TRUST OF INDIA
NewDelhi,December27
Tata Steel is ramping up pro-
duction at its Khondbond
iron ore mine in Odisha to
fuel expansion of the
Kalinganagar plant, a com-
pany official said.

However, the requirement
for coking coal will be met
through imports and the
company will keep looking
for opportunities to bid for
fresh leases of coking coal, the
official who requested not to
be identified, said.

Last week, Tata Steel Board
decided to expand the capa-
city of Kalinganagar plant in
Odisha by 5 million tonnes
per annum (MTPA) to 8 MTPA
with an investment ' of
23,500 crore.

When asked how the com-
pany will manage the in-
creased supply of raw materi-
als to boost production, the
official said: “Tata Steel has
been self' sufficient as far as
iron ore is concerned.”

He further said investment
0f ¥2,000-2,500 crore is being
done in the Khondbond mine
that will supply iron ore to
Kalinganagar steel unit. Iron
ore and coking coal are the
two key raw materials for
crude steel production.

On supply of the other raw

-material, he said the require-

ment of coking coal will be
met through imports.

At present, the capacity of
Kalinganagar plant where it
produces automotive steel is 3
MTPA. The other unit at Jam-
shedpur has a capacity of 10
MTPA. The total capacity of
Tata Steel India operations fol-
lowing the expansion will be
18 MTPA.
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““BL Research Bureau

The nickel futures contract on

~the Multi Commodity Ex-
change (MCX) witnessed a
sharp rally breaking above the
key resistance level of X767
per kg in the past week. But

_ the upmove was short lived.
- The contract made a high of

"X779/kg on Friday and has
come-off from there. It is cur-
rently trading at ¥763. Imme-
diate support is at X758 which

is likely to be tested in the
near-term. If the contract

manages to reverse higher .

from there; it will be positive
forit. :

In such a scenario, the con- *

tract can move up to X780 and

¥7853gain.Thelevelofi785’isﬂ'ﬂ between - ¥742 and %740

a key short-term resistance. A
strong break and a decisive
close above it will-boost the
momentum.

Such a break will increase
the likelihood of the contract

rallying to %810 and 815
levels. On the other hand, if
the contract breaks below
X758 in the coming sessions, it
can 1l to ¥742 or ¥740. The
presence of a trend linéas well
.asthe100-day moving avérage

makes this region a strong
support.

This leaves the possibility
less of the contract falling fur-
ther below X740.

Traders with a medium-

5Sﬁpjport\s to limit the downside in MCX Nickel

* term perspective can go long

at current levels. Accumulate
on dips at X759 and also at
%745 if the contract declines
breaking below X758.

Stop-loss can be placed at
%737 for the target of ¥810. Re-
vise the stop-loss higher to .
%770 as soon as the contract
moves up toX780.

Note: The recommendations are
based on technical analysis.
There is a risk of loss in trading.
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‘Gold tops 30k
mark, hits 3-wk
high on firm
global cues

NEW DELHI, Dec 27 (PTI)

GOLD pricesretookthe Rs 30,000
-level with a jump of Rs 100 to
trade at a three-week high of Rs
30,075 per 10 grams on
Wednesday, trackinga firm trend
overseas amid persistent buying
by local jewellers. Silver also
recaptured the Rs 39,000-mark by
surging Rs 380 to Rs 39,250 per
kg due to increased offtake by
industrial units and coin makers.

Globally, goldrose 0.14 per cent
to USD 1,284.80 an ounce and
silverby0.27 percenttoUSD 16.57
an ounce in Singapore.

In the National Capital, gold of

urity advanc
to Rs 30,075 and Rs 29,925 per
ten grams, respectively, alevellast
seenonDec6.The preciousmet-
al had gained Rs 290 in the pre-
vious three sessions. Sovereign
alsowentupbyRs 100 toRs 24,700
per piece of eight grams in lim-
 ited deals. Silver ready rose by Rs

380 to Rs 39,250 per kg and the
weekly-based delivery by Rs 245
\t{RB 38,340 per kg.
| B

199.9 per cent and 99.5 per cent

.

-
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Gold -import curbs temporary, Indla assures Korea

Wl|| go once importers stop flouting rules,
third country import issues taken care of

AMITI SEN

New Delhi, December 28
| India has assured South Korea

that the restrictions on duty free

gold imports from the country
| allowed under the éxisting bilat-
| eral free trade agreement (FTA)
are a temporary measure to dis-
courage importers from flouting
norms and would be eventually
removed.

“We understand that such im-
portrestrictions can’t be in place
in perpetuity in a free trade pact.
The South Korean government is
upset with India over the meas-
ures put in place by the Director-
ate General of Foreign Trade. The
Commerce Ministry has given its
i assurance that these would be

removed as soon as its apprehen-
sions on third-country imports
coming into India are taken care
of" a government official told
BusinessLine.

Many domestic players, how-
ever, are not in favour of lower
duties from FTA partners as they
say it distorts the local market.

“If the government wants to
reduce import duty on gold, it
should be done across the board.
Duty free imports under FTAs
create a parallel economy which
only a few can take advantage
of,” said Nitin Khandelwal of the
All India Gems & Jewellery Trade
Federation.

According to Surendra Mehta
from the India Bullion and Jew-

ellers Association, if the govern-
ment decides to remove the re-
strictions on gold imports from
South Korea, it would again res-
ult in distortion of the domestic
market. “Gold is a sensitive item.
Itshould notbe part of free trade
pacts,” he said.

GST effect

Following a sharp rise in import
of gold from South Korea
through the FIA route after the
implementation of the Goods
and Services Tax (GST) in July, the
DGFT issued a notification on Au-
gust 24 stating that import of
gold from the country needs
government approval.

The surge took place as zero
customs duty import of gold un-
der the free trade pact with
South Korea became more at-
tractive as the additional 12.5 per

4

cent countervailing duty earlier
applicable on such imports was
replaced byjust a 3-per-cent GST.

Prior to GST, the government
got around the situation of al-
lowing duty free import of gold
under the FTA with South Korea
and Indonesia byimposing a12.5
per cent excise duty on domestic
gold jewellery which allowed it
to impose an equivalent coun-

The surge took place as
zero customs duty import
of gold under the free

trade pact with South

Korea became more
attractive as the additional
12.5 per cent countervailing
duty earlier applicable on
such imports was replaced
by just a 3-per-cent GST.

tervailing duty on imports.

As there is no provision for an
excise duty in the GST regime, it
was not possible to continue
with the 12.5 per cent counter-
vailing duty and it had to be re-
placed with a 3-per-cent GST.

“We had explained to our
South Korean counterparts that
the FTA was being misused and
third country imports are flow-

ing in which is affecting the do-
mestic market. However, we
have assured them that it would
be removed soon as we realise
their frustration about the terms
of the FTA not being honoured,”
the official said.

“It is not possible for India to
continue with the restrictions as
under an FTA an additional bur-
den onapartner can be imposed
only through mutual consent
and with adequate compensa-
tion. Maybe the government is
waiting for the Union Budget to
be announced after which it
would be removed,” a Delhi-
based trade analyst said. Gold
shipments from South Korea
between July 1 and August 3 this
year (before the DGFT imposed
restrictions) spiked to $339 mil-
lion against imports worth $70.5
million in2016-17.
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Buy goldifit dips to $1,278-80/ounce

GNANASEKAART

Comex gold futures rallied
higher on Thursday, rallying fora
ninth straight sessionas a retreat
in the dollar on the back of lower
US bond yields drove gains in
commodities priced in the cur-
rency. Meanwhile, holdings of
the largest gold-backed ex-
change-traded-fund, New York’s
SPDR Gold Trust, remained un-
changed on Wednesday from
Tuesday, while the largest silver-
backed ETF, New York’s iShares
Silver Trust, fell 0.25 per cent dur-
ing the same period.

upside again to $1,295/97 . While
dips to $1,270-73 holds, we can ex-
pect nearterm resistance at
$1,299/1,300 followed" by $1,315
can be tested. Direct fall below
$1273 could revive bearish ex-
pectations for $1,258/60 , from
where it is expected to edge
higheragain.

From the bottom at $1,045 in
December 2015, prices have been
making higher highs so far in
2017,aclearsign of arising trend,
which has made us believe the
bigger picture to be supportive
despite strong corrective de-
clines from time to time. In the

Wave counts: It is most
likely that the fall from the re-
cord $1,925 to the recent low of

$1,088 so far, was eithera possible.

corrective wave “A”, with a pos-
sibility to even extend: towards
$1,02530 or a complete correc:

tion of A-B-C endmg with this de-
cline. Subsequently, a corrective
wave “B” could unfold with tar-
gets near $1375 or even higher.
After that,a wave “C” could begin
lower again. Alternatively, we can
also expect wave “B” to extend to
$1,476 . If the current decline as a
whole from $1,920 can be con-
sidered asa fourth wave, then the

any impulsive up move. RSl is in
the neutral zone now indicating
that it is neither overbought nor
oversold. The averages in MACD
are still below the zero line of the
indicator again, indicating a

earish reversal. Only a cross

over again above the zero line
* could hint at a reversal in trend
to bullish.

Therefore, buy Comex gold on
dips around $1,278-80 with the
stoploss at $1,270 targeting
$1306 followed by $1.315. Sup-
ports are at $1,285,1,273 and 1,260.
Resistances are at $1,299, 1,306
and1335.

Comex gold futures moved coming week, we expect the fifth wave could begin and cross
against our expectations. As hin- ~ $1,280 levels to hold for a push  $1,700 in the long-term. But fail-  Thewriteris theDirectorof
ted earlier,a closeabove $1,283an  higher towards $1315 or -even  ure to follow-through above  CommtrendzResearch. Thereis
ounce could suddenly open the  higher. $1,355 has dashed any hopes of  riskoflossintrading. -~ .
- N
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MCX Lead in a sideways movement

GURUMURTHY K

BLRucar(hBurLéu :
The Lead futures contract on the
Multi Commodity Exchange
(MCX) continues to trade in a
sideways range. The contract
has been stuck inside the %155
andX168a kgrange for thelastel-
even consecutive weeks. Within
this range, the contract fell to a
low of X158 on Tuesday and has
reversed sharply higher from

there to %162.75 on Wednesday.
The contract has.come-off from
this high and is currently trad-
ing atX161.50.

The sideways range remains
intact. But the immediate out-
lookis notclearas the contractis
poised at the mid-point of this
range.

The 21-week moving average
at 158 has been limiting the
downside in the contract over

the last few weeks. This leaves
the bias bullish and keeps the
+. possibility high of the contract
*. breaking above 168 in the com-
“ing days. A strong break above
168 will pave way for the next
targets if X171 and 172. The 21-
week moving average at X158
and a trend-line at X157 are the
key near-term supports. A break
below X157 is needed to drag the
contract lower to 155 - the

lower end of the range. Only if it
breaches the X155 level, will the
outlook turn negative for the
contract. Such a break, though
looks less probable at the mo-
ment, can increase the likeli-
hood of the contract falling to
%150 or even lower levels.

Note: The recommendations are
based on technical analysis and
thereis arisk of loss in trading.
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Govt sanguine about coal sector:
in 2018 on demand upswmg

B By Simran Arora
NEW DELHI, Dec 28 (PTI)

“THE Goverriment is lookmg at
2018 with renéwed optimism for
the coal sector in the wake of
demand upturn and expecting
6-7 per cent growth in supply of
the dry fuel next year.

Also, the Government is hope-
ful of a better show by state-

owned Coal India (CIL), which is
expected to achieve an output of

600 million tonnes (MT) in2017-
18. In 2017, there has been a
resumption in demand for coal
and this has been the greatest

ffernce fromthe lst year, Coal

Secretary Susheel Kumar told PTI

,,in an interview. Bottlenecks in
coal supply to power -plarits—-

turned out to be a big issue this
year.While power producersheld
the Coal Ministryresponsible for
inadequate coal supply, the lat-
ter blamed the former for the low
stock of fuel at plants.
“Bécause in 2016, we did not
see any demand for coal, that’s
why all the year (2017), we were
requesting power plants to take
(coal) supplies... This year, they
have been in the overdrive... And
we have been trying to cope with
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(thedemand),” the secretarysmd
The Coal Ministry went to the!
extent of saying that there was®
no shortage of the dry fuel and-
power plants should have:
adhered to the Central Electricity
Authority’s guidelines for stock-.
ing of coal. “Next year, I see fur-’
ther increase of (coal) demand

-and I see a better performance’

by Coal India because now, they’
(Coal India) have realised that-
whateverwas the positionin2016
isnotthenormal. Normaliswhat'
2017 is,” Kumar stressed. “So... I
am sure that in the remaining
monthsoftheyear (2017-18) and

2018,~ we'“would See' ¥obust

demand and good supplies,” the
Secretary said. Hoping that coal’
supply will grow at 6-7 per cent' |
in2017-18 compared to 2016-17,-
hepredicted that2018-19 willsee'
a more improved performance. -

In October, the Karnataka

Government had asked the
Centre to ensure adequate sup*-

ply of coal and early allocation of
a coal block in Odisha to meet
the severe fuel shortage faced
by power units.
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‘More gains for steel sectorint

Slowing growth in Chinese consumption,
and the Centre’s thrust on infrastructure
are the plus points for the sector”

G CHANDRASHEKHAR

Steel is the most widely used
construction and engineering
materialand hasawide range of
applications. History shows that
steel consumption has a posit-
ive correlation with economic
growth and, therefore, it is
called a ‘growth commodity’.

China, of course, is a classic ex-
ample. The Asian major is the
world’s largest steel producer
and consumer accounting for
close to 50 per cent of world
demand.

China hitsatrough

While China’s scorching growth
rate in the last two decades and
the ravenous appetite for steel
are well-known, concerns over
environment-related issues and
trade friction have emerged of
late. This is seen slowing the
Chinese steel industry. At the
same time, Chinese economic
policy focus has slightly moved
away from investmentled to
consumption-led growth. In

other words, steel consumption
growth in China will begin to
slow.and the ominous signs are
alreadyvisible.

While no countryis reallyin a
position to rival China in pro-
duction and consumption
volumes, India is ina position to
step in to partially fill the void.

Focusoninfra
India’s steel consumption is
poised for a leap with the gov-
ernment’s thrust on infrastruc-
ture development, housing and
automobiles. Specifically, in the
last Budget, an outlay of ¥4-lakh
crore was provided for infra-
structure expansion covering
railways, roadways, airports,
seaports, multi-modal trans-
port and urban amenities as
well as affordable housing to
ease the shortage of dwellings.
Promotion of ‘smart cities’ is
also an area that can trigger
high levels of steel consump-
tion. More recently, introduc-
tion of a new policy namely do-
mestically manufactured iron

and steel products in govern-
ment procurement to facilitate
value-addition is also seen as a
positive step.

These initiatives have created
conditions for a significant ex-

pansion in steel demand.
Equally interestingly, the New
Steel Policy 2017 envisages in-
creasing the per capita steel con-
sumption from the present 60
kg to 160 kg by 2030. This is
backed by a target of 300 mil-
lion tonnes  steel-making

capacity.

Drawbacks
While demand is well set for a
jump, there are growing con-
cerns relating to deterioration
of steel quality used in infra-
structure projects. Depending
on the severity of the exposed at-
mosphere, steel structures face
the risk of rusting or corrosion
to varying degrees. The costs as-
sociated with corrosion are said
to be humongous. While such
losses are as yet not precisely
quantified, they are very real
indeed.

Itis critical that India reduces

BUSINESS LINE
DATE: 30/12/2017 P.N.16

Base import price of gold, silver up

Mumbai, December 29

he offing

the indirect and largely unac-
counted loss caused by corro-
sion of steel, and experts assert
thatwe have the capacity. Speak-
ing to BusinessLine, renowned
metallurgist and Executive Dir-
ectorof India Lead Zinc Develop-
ment Association, L Pugazenthy,
said, “Worldwide, in order to
provide a long, maintenance-
freelife, steel membersusedina
number of applications such as
power transmission lines, rail-
way electrification towers, tele-
com towers, crash barriers in
highways, street lamp poles,
high mast lighting columns
and so on, are invariably hot-dip
galvanised. The fabricated struc-
tures are provided a zinc
coating.

“The Indian galvanising in-
dustry has established a huge
production capacity,” he poin-
ted out, adding that the country
produces plenty of zinc. He ar-
gues that corrosion protection
should be mandatory in order
to reduce, if not eliminate,
losses and thereby extend the
life of steel structures.

The writer is a commodities
market specialist. Views are
personal.

The Centre today raised the
base import price of gold by
$12 to $415 per 10 gm, and
that of silver by $23 to $539 a
kg, according to a notice
from the Central Board of
Excise and Customs. The
revision in base import prices is largely in line
with global prices of gold and silver, which have
risen 3 per cent and 6 per cent, respectively,
since December 15 when the base import prices
were last revised. coGencis
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REUTERS

mi;)i:, December 29 =
Gold hit a one-month high on
Friday and stayed on track for its
biggestannual rise since 2010 as
a wilting dollar, political ten-
sions and receding concerns
over the impact of US interest
rate hikes fed into its rally.

Spot gold was up 0.2 per cent
at $1,296.90 an ounce at 1240
GMT, off a peak of $1,297.65. US
gold futures for February deliv-
ery were up $1.80 an ounce at
$1,299.

Spot palladium was down 0.3
per cent at $1,062; spot silver was
up 0.2 per cent at $16.87, while
platinum gained 0.4 per cent to
$926.49.

Gold near $1,300/0z, heading
for best year since 2010

the first time since May 2015.

Copper eased a touch in Asian
trading on Friday but held close
to a 4-year peak hit overnight
amid a bullish outlook for de-
mand and supply uncertainty.
Three-month copper on the LME
was at §7,262 a tonne, down 0.3
per cent.
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" Gold gets
back its
sparkie

New Delhi: Gold regained its
sheen by surging by Rs 175 toa
one-month high of Rs 30,400 pexr
10 grams on the lasttrading day
of 2017 at the bullion market on
Saturday, driven by a firm
trend overseas and increased
buying by local jewellers:
Silver maintained its up-

er Rs 280 to reach Rs 39,980 per
kg, backed by an increased off-
take by industrial units and
coin makers.

Marketmen said a firm
trend in the global market,
where gold rallied to'a one-
month high of $1,302.50 an

er dollar and political uncer-
tainties, and a pick-up in de-
mand from local jewellers sup-
ported the upside in prices.
For the year, gold recorded
a rise of Rs 2,100, or 7.42 per
cent, while silver climbed Rs

market.

The rise comes amid a
weak dollar that gave a boost
to dollar-pegged commodities,
making them more attractive
to users of other currencies.

During 2017, gold had hita
high of Rs 31,350 per 10 grams

Rs 28,300 (on January 2).

the year at $1,302.50an ounce,a
growth of over 13.17 per cent
from last year’s close of
$1,150.90 an ounce in New York.

Also, silver rose 6.48 per
cent to close at $16.91 an ounce
against last year's close of
$15.88.

Rs 175 each to Rs 30,400 and
Rs 30,250 per 10 grams, respec-
tively.

The precious metal had
shed Rs 25in Friday's trade. i

580, or 1.47 per cent, at the local

ward march and added anoth- |

ounce, mainly driven by a soft- |

(on September 8) and.a low of |

Globally, it zoomed to end |

In Delhi, gold of99.9 per cent |
and 99.5 per cent purity climbed |

|
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